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February 14, 2011

TRIM Commodities Comments
Summary on USDA Feb'11 Agricultural Report

Almost all soft commodity counters experienced a price rally in the last week
leading to the anticipated US Department of Agricultural (USDA) report on 9th
Feb'11, that indicated further cuts on ending stock forecasts, due to poor
harvest / production affected by the wet weather. Looking forward, we expect
overall soft commodities complex to show signs of price peaking patterns in
the following months, and eventually softens in 2H11, as weather may start to
abate from here on.

Commodities Comment: Summary on USDA Feb'11
Agricultural Report

 USDA cut its projections on corn's global ending stock for 2010/2011 by 4.5mn
tons in its Jan'11 projections, with most of the decrease coming from US,
making the country's stock/usage ratio to 5.0%. The last time US stock/usage
ratio hit the level was back in 1995/1996 period, Corn prices then rallied in
2Q96. We are expecting the same for corn in this cycle.
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Year Wheat Corn Rice Soybean

End Stock Stck/Usg End Stock Stck/Usg End Stock Stck/Usg End Stock Stck/Usg

mn tons (%) mn tons (%) mn tons (%) mn tons (%)

2005 152.6 21.3 130.8 17.2 73.2 18.0 48.1 17.9

2006 149.8 20.5 123.9 15.9 76.0 18.4 53.4 19.1

2007 130.2 17.8 110.1 13.5 75.0 17.9 63.1 21.3

2008 124.7 17.1 131.4 15.1 80.6 18.9 52.9 17.1

2009 166.6 21.4 147.8 17.1 91.7 21.1 44.1 14.8

2010 197.4 25.1 147.1 16.3 94.5 21.7 60.2 18.2

2011 Dec 176.7 22.3 130.0 14.0 94.8 19.6 60.1 17.0

2011 Jan 178.0 22.5 127.0 13.7 94.4 19.5 58.3 16.5

2011 Feb 177.8 22.5 122.5 13.2 93.9 19.4 58.2 16.4

Source: USDA

World Agricultural Ending Stock and Stock/Usage Ratio

Source: Bloomberg, USDA, TRIM Research

Corn Stock/Usage Ratio vs. Corn Price
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 Global ending stock projection for rice is slightly lowered by 0.5mn tons due to lower
production coming from Indonesia, Sri Lanka, Japan and Philippines after facing a huge
challenges due to excessive rainfall and floods.

 No significant change made on soybean and wheat ending stock projection compared to
Jan'11 number. However, it is still 3.2% and 10% YoY lower, respectively. Moreover, Chinese
drought will boost wheat price higher as importers and speculators may prompt the world's
biggest wheat consumer to boost purchases. 42% of the total wheat planted area (within
China's 8 major producing provinces) have been hit by dry spells that may last into Spring.

CPO: Malaysian Inventory Dropped for 3 Consecutive Months

Malaysian CPO inventory continued to drop to 1,4mn tons in Jan'11, based on data released by
Malaysian Palm Oil Board last week. It dropped 12.2% MoM, marking the largest decline since
Mar'09 and 29.1% lower compared to Jan'10 inventory level. Poor production has become the
main culprit for the low inventory level. Besides of entering the low production profile based on
its seasonality, abnormal wet weather has continued to disrupt palm production. The country
only managed to produce 1.06mn tons of CPO in Jan'11, the biggest drop since 2004 (excluding
2008 economic abnormality) with 14.2% MoM declined. Looking at its 5 years historical trend,
we expect the lower MoM production to continue in Feb'11, creating more tightness in CPO
supply. On the longer term, we stick to our 2011 Yearbook view that production will bottom
sometime in 2Q11. Maintain our short term bullish for the sector, preferring stocks with high
volume growth potential as we expect CPO price will start to ease in 2Q11.

Source: Bloomberg, MPOB, TRIM Research

Malaysian CPO Inventory Data
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Corn Prices During 1995-1996
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Coal: India May Shift Focus to Africa for the Fuel

Bloomberg reported that Indian power companies may shift their focus to countries like South
Africa and Botswana for sourcing the raw material needed after scouting coal in Indonesia and
Australia. Indian Power Ministry may facilitate the import of foreign coal or acquisition of overseas
blocks. We understand the country's hunger for coal and therefore searching any possibilities to
secure the fuel at any regions. However, considering geographical advantages, coal characteristics,
and low cash cost of production, Indonesia will remain the top venue for Indian coal scouts for
sometime to come.

Copper: Back to Hit Its All New High on China Import Data

China, the world largest consumer for the metal jumped 5.7% MoM and 25% YoY in Jan'11 to reach
364,240 tons as fabricators increased stockpiles ahead of a seasonal ramp up in production after
the Lunar New Year break. Copper price reached its all time high at USD 10,060/ton on last
Tuesday before retracing back to USD10,045/ton on Friday.

Source: Bloomberg, TRIM Research

China Monthly Import of Copper

0

1 0 0

2 0 0

3 0 0

4 0 0

5 0 0

6 0 0

F e b - 0 8 J u l - 0 8 D e c - 0 8 M a y - 0 9 O c t - 0 9 M a r - 1 0 A u g - 1 0 J a n - 1 1

0
0

0
 t

o
n

s

- 4 0

- 3 0

- 2 0

- 1 0

0

1 0

2 0

3 0

4 0

5 0

( %
)

C h i n a  I m p o r t %  C h a n g e



TRIM Commodities Comments

4 PT Trimegah Securities Tbk - February 14, 2011



5 PT Trimegah Securities Tbk - February 14, 2011

TRIM Commodities Comments



TRIM Commodities Comments

6 PT Trimegah Securities Tbk - February 14, 2011



7 PT Trimegah Securities Tbk - February 14, 2011

TRIM Commodities Comments

PT Trimegah Securities Tbk
19thFl, Artha Graha Building

Jl. Jend. Sudirman Kav. 52-53
Jakarta 12190, INDONESIA

Tel : (6221) 515 2727 Fax : (6221) 515 4580

DISCLAIMER

This report has been prepared by PT Trimegah Securities Tbk on behalf of itself and its affiliated companies and is provided for information
purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy. This report has been
produced independently and the forecasts, opinions and expectations contained herein are entirely those of Trimegah Securities.

While all reasonable care has been taken to ensure that information contained herein is not untrue or misleading at the time of publication,
Trimegah Securities makes no representation as to its accuracy or completeness and it should not be relied upon as such. This report is provided
solely for the information of clients of Trimegah Securities who are expected to make their own investment decisions without reliance on this
report. Neither Trimegah Securities nor any officer or employee of Trimegah Securities accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents. Trimegah Securities and/or persons connected with it may have acted upon
or used the information herein contained, or the research or analysis on which it is based, before publication. Trimegah Securities may in future
participate in an offering of the company's equity securities.


