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July 4, 2011

TRIM Notes
Inflation: Start to Peaking Up

Higher than Expected

Statistics Indonesia (BPS) announced Jun' 11 inflation figures at 0.55% MoM and
5.54% YoY vs. 0.37% MoM and 5.40% YoY of consensus estimates. However, YoY
inflation figures down compared to 5.98% on May as last year figures affected by
electricity tariffs raised translated into 0.97% - 1.57%. Core inflation ups 0.33%
MoM and 4.63% YoY.

…But Still at Central Bank Target

Despite recent uptrend, 1.06% YTD inflation is lower compared to 2.42% YTD on
2010, still at central bank 5 ± 1% target. Core component has been increased by
1.91% YTD vs. 1.58% YTD on 2010. We expect seasonal factor to continue inflation
uptrend on 2H11.

Foodstuff Dominated Inflation

Foodstuff inflation ends its four month retreat and ups by 1.27% MoM, contributes
0.3% to headline inflation. 10 out of 11 foodstuff subgroup prices went up, with
meat as highest contributors with 2.77% MoM and oils subgroup as lowest contribu-
tors with 0.31% MoM.

On commodities details : rice +0.07%, purebred chicken meat +0.07%, red onions
+0.06%, eggs +0.05%, fresh fish +0.04%, tomatoes +0.03%, preserved fish, spin-
ach, citrus fruits and tomatoes +0.01% respectively. Meanwhile, the negative con-
tributors are chili -0.03%, pepper -0.02%, spinach -0.01% and garlic -0.01%.

Jayanthi Nirmala
Quantitative Analyst

  jayanthi.nirmala@trimegah.com

MoM Inflation by Group

Source: BPS

No. Expenditure Group Inflation rate

June'11

1 General (Headline) 0.55

2 Foodstuff 1.27

3 Prepared food, Beverages, Cigarette and Tobacco 0.41

4 Housing, Water, Electricity, Gas and Fuel 0.30

5 Clothing 0.57

6 Health 0.41

7 Education, Recreation and Sport 0.18

8 Transportation, Communication and Financial Services 0.15
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DISCLAIMER

This report has been prepared by PT Trimegah Securities Tbk on behalf of itself and its affiliated companies and is provided for information
purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy. This report has been
produced independently and the forecasts, opinions and expectations contained herein are entirely those of Trimegah Securities.

While all reasonable care has been taken to ensure that information contained herein is not untrue or misleading at the time of publication,
Trimegah Securities makes no representation as to its accuracy or completeness and it should not be relied upon as such. This report is provided
solely for the information of clients of Trimegah Securities who are expected to make their own investment decisions without reliance on this
report. Neither Trimegah Securities nor any officer or employee of Trimegah Securities accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents. Trimegah Securities and/or persons connected with it may have acted upon
or used the information herein contained, or the research or analysis on which it is based, before publication. Trimegah Securities may in future
participate in an offering of the company's equity securities.


