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February 22, 2011

TRIM Commodities Comments
Temporary Dampened Sentiment

When China, one of the largest consumer of almost all commodities in the
world and an global economic powerhouse, sneezes, everyone will catch a cold.
Every eyes are watching the country's policy especially those that will directly
affected to its aggregate demand. Bank of China has decided to hike RRR
(reserve requirement ratio) by another 50 basis points to 19.5 last weekend,
the fourth increase in the last 3 months in its attempt to curb the country's
rising inflation. The tightening policy often results in a negative short term
sentiment for commodities as speculation on lower demand rises, but not for
the long term, as underlying demand growth continue to be strong. Palm oil
declined for a fifth day following soybean and rubber, which fell on the day
after the RRR hike announcement.

Commodities Comment: Temporary Dampened Sentiment

Soft Commodities: Peaking Out Signal for Food Prices??

Last week, we wrote about increasing food prices due to unfavorable inventory reports
from USDA (TRIM Commodities Comments 2011 02 14: Summary on USDA Feb'11
Agricultural Report). We continue to expect global food prices to peak sometimes in
2Q11 and eventually softens in 2H11, as the base case assumption for (1) weather,
the key culprit driving food prices in this cycle, is expected to abate in 2H11, and
that (2) more planting done by farmers in a higher price environment will lead to
higher output in the next harvest season.

TRIM Research is also available on : FirstCall.com, Reuters Knowledge for Investment Management website and securities.com
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China Reserve Requirement vs. CRB Index
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Food inflation is a measure of the change in prices. In this regard, our WoW food price change
seems to be losing momentum, and that global food prices is showing peaking price patterns
on a WoW change basis. This leads to our speculation that food price driven inflation may
peak soon.

However, the global rice price, which contributes to the largest portion withing the Asian Food
CPI measure, has surged 8.2% YTD due to supply concern. Rice's WoW change is more volatile
than the overall soft commodities', and is still not showing any declining price momentum yet.
The good news however, Indonesian domestic rice price has been declining gradually, a successful
sign that government's market operation to import rice is being priced in.

Source: Bloomberg, TRIM Research

Soft Commodities Price Movement and Percentage Increase
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Indonesian Reference Price for Rice
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Tin: Indonesian Output May Slump 11%-25% YoY in 2011

Bangka Belitung Timah Sejahtera, a group of eight national tin smelters said that the country's
output this year will be reduced to 60,000-70,000 tons in 2011, down from government estimated
90,000 tons and 78,965 tons of 2010 output. The lower output estimation is in line with TINS
lower production target at 38,000 tons this year due to prolonged La Nina. This is also a deliberate
strategy by the management "strategy" to constrict global supply so as to create a new higher
floor price for tin in general.

Investors should not read too much into data released by Indonesian Trade Ministry last week
showed that the country shipped 7,334.6 tons of refined tin during Jan'11, 8.3% higher than
Jan'10 shipment. We see this rising tin export volume as mainly a profit maximization behavior
by producers in the midst of the high price environment, as not a real production increase.

Indonesia remains as the key marginal supplier tin in the world right now, as it is the only sizable
producers left to have the capacity to ramp up production easily compared to other tin belt
regions. China has a lot of tin reserve but almost all of it was produced to fulfill its own demand.
Peru and other countries in the region are facing the depleting reserve and thus production,
while the African reserve is too costly to be mined due to political and safety issue.

Oil: Price May Further Rise on Middle East Supply Concern

Several weeks ago, crude oil price reached USD92/barrel due to Egyptian crisis and had gradually
eased along with political recovery in the country after Mubarak's presidency over. But Middle
East crisis seems to continue and spreading to other countries such as Yemen, Bahrain, and
Libya. Prolonged conflicts had bolstered global concern that supplies will be disrupted. Libya, the
eight largest oil producers among those with quotas in OPEC, has become the focal point of
region-wide protests ignited by Tunisia and energized by Egyptian "successful" demonstration

Company Country 2009 2010 % Change

Yunnan Tin China 55,898 59,180 5.9

PT Timah Indonesia 45,086 39,100 (13.3)

Malaysia Smelting Corp Malaysia 36,407 38,737 6.4

Minsur Peru 33,920 36,052 6.3

Thaisarco Thailand 19,300 23,505 21.8

Liuzhou China Tin China 10,500 14,300 36.2

Yunnan Chengfeng China 14,947 14,155 (5.3)

EM Vinto Bolivia 11,805 11,520 (2.4)

Metallo Chimique Belgium 8,690 9,945 14.4

Gejiu Zi Li China 5,600 9,000 60.7

Koba Tin Indonesia 7,455 6,644 (10.9)

Jianxi Nanshan Tin China 3,000 6,000 100.0
Source: ITRI

World Largest Refined Tin Producers

No OPEC Country Production Estimated

(000 barrel/day)

1 Saudi Arabia 8,051

2 Iran 3,336

3 U.A.E 2,223

4 Kuwait 2,222

5 Venezuela 1,986

6 Nigeria 1,673

7 Angola 1,517

8 Libya 1,469

9 Algeria 1,202
Source: Bloomberg

Bloomberg Estimated of OPEC Crude Output
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DISCLAIMER

This report has been prepared by PT Trimegah Securities Tbk on behalf of itself and its affiliated companies and is provided for information
purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy. This report has been
produced independently and the forecasts, opinions and expectations contained herein are entirely those of Trimegah Securities.

While all reasonable care has been taken to ensure that information contained herein is not untrue or misleading at the time of publication,
Trimegah Securities makes no representation as to its accuracy or completeness and it should not be relied upon as such. This report is provided
solely for the information of clients of Trimegah Securities who are expected to make their own investment decisions without reliance on this
report. Neither Trimegah Securities nor any officer or employee of Trimegah Securities accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents. Trimegah Securities and/or persons connected with it may have acted upon
or used the information herein contained, or the research or analysis on which it is based, before publication. Trimegah Securities may in future
participate in an offering of the company's equity securities.


