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March 8, 2011

TRIM Commodities Comments
How Are You, Queensland?

The Australian Bureau of Statistics reported that the country's shipped 8.4mn
tons of hard coking coal in Jan'11, fell 37% MoM, compared with 5-year average
MoM decrease of 1.4%. Along with coking coal, thermal coal exports also dropped
10.2% MoM to reach 11.5mn tons, compared with an average MoM increase of
2.9%. February data looked almost similar with the Queensland industry still
operating at around two-thirds of its capacity compared with 12 months ago,
according to Queensland Resources Council. The Council estimates the total
lost of coal production in 2010-2011 period to reach 30mn-53mn tons, around
5.0%-7.0% of total seaborne trade.

Commodities Comment: How Are You, Queensland?
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Coal port operations in Queensland are still operating below capacity after the worst
flood in 50 years. Dalrymple Bay, Australia's largest coal export terminals, is "only"
operating on 40% capacity due to reduced supply. Coal shipped from Dalrymple Terminal
reached 2.7mn tons during Feb'11, compared with 4.3mn tons of 4-year average,
while the shipment from Hay Point Terminal reached 1.9mn tons, below its 4-year
average of 3.1mn tons.

Source: Bloomberg, TRIM Research

Australia Monthly Coking Coal Export
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Coal port operations in Queensland are still operating below capacity after the worst flood in 50
years. Dalrymple Bay, Australia's largest coal export terminals, is "only" operating on 40% capacity
due to reduced supply. Coal shipped from Dalrymple Terminal reached 2.7mn tons during Feb'11,
compared with 4.3mn tons of 4-year average, while the shipment from Hay Point Terminal
reached 1.9mn tons, below its 4-year average of 3.1mn tons.

Both data proved that mining recovery in Queensland is still on progress, indicating that the
state needs several months to normalize its mining operation at full capacity. Reiterate our
bullish view on coal sector, as we are confident that coal contracts for Japanese FY11 done in
Mar'11 will be result in little deviation from our new USD125/ton assumptions for 2011.

Soft Commodities: Helped by the Rising Oil Price??

If we look back to the past, despite the technology for transforming edible oil to fuel has already
been known since decades ago, the global concern of using the edible oil as an alternative
energy was actually began when crude oil price surged in 2007-2008. Besides an economic
relationship between edible oil and crude oil (sensitive demand, based on which one gives more
economic beneficial), mandatory policy in several edible oil producer countries will also boost
demand on bio diesel. Therefore, we believe that current rising oil price (if it is sustainable) will
indirectly raise the floor price for edible oil, thus limited the downside of the edible oil price in
the middle of normalized weather and increasing crop harvest issues going forward.

Coal: Indonesia Govt to Revise Its Export Ban Policy on Low Rank Coal

In line with our view on "TRIM Commodities Comments 2011 01 24: Hot Coal Outside, Colder
Inside", government will revise its export ban policy after hearing objections from coal miners.
Director General of Coal and Minerals said that the government did not want the rule to hamper
investments due to this policy. Considering an objections from coal miners, government will
find a win-win solution to fulfill its main objectives, increasing revenue from coal export and
ensure sufficient supplies of the fuel for domestic demand.

Source: Bloomberg, TRIM Research

Crude Oil vs. Palm Oil Relationship
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Metal: Base Metals Declined on Rising Energy Prices, Gold Climbed to a Record

Surging oil price has overshadowed good manufacturing data, driving base metals to fall
4.1% on average, while lead still slightly increased 0.3%. US ISM manufacturing continue to
grow at the fastest pace since 2004 to reach 61.4 compared to 60.8 Jan'11 reading and
analyst projection of 61.0. Euro-zone PMI Manufacturing also showed a more optimistic
outlook with PMI Index of 59.0 compared to 57.3 Jan'11 reading. However, we believe the
good shape on industrial data will create a floor for base metal price in the middle of rising
fuel price. In the other hands, Gold continues to become the most lucrative assets in the
middle of rising global economy and political concern, which triggered by Libya's turmoil.
Gold jumped 0.2% WoW to reach a new record at USD1,435/t oz.

Source: Bloomberg, TRIM Research

US ISM Manufacturing and Euro-zone PMI Manufacturing
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DISCLAIMER

This report has been prepared by PT Trimegah Securities Tbk on behalf of itself and its affiliated companies and is provided for information
purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy. This report has been
produced independently and the forecasts, opinions and expectations contained herein are entirely those of Trimegah Securities.

While all reasonable care has been taken to ensure that information contained herein is not untrue or misleading at the time of publication,
Trimegah Securities makes no representation as to its accuracy or completeness and it should not be relied upon as such. This report is provided
solely for the information of clients of Trimegah Securities who are expected to make their own investment decisions without reliance on this
report. Neither Trimegah Securities nor any officer or employee of Trimegah Securities accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents. Trimegah Securities and/or persons connected with it may have acted upon
or used the information herein contained, or the research or analysis on which it is based, before publication. Trimegah Securities may in future
participate in an offering of the company's equity securities.


