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TRIM Notes
ASII Analyst Meeting

TRIM Notes 2011 03 08: ASII Analyst Meeting

Highlights of ASII  2010 Result:

Revenue up 32% to Rp130tr; Net profit & EPS up to 43% to Rp3.549; Full Year
dividend up 43% to Rp1.600, inline with bottom line. Strong performances
are equally contributed from automotive, financial services and heavy
equipment. 4W sales grew by 52% to 426.000 units; 2W sales grew by 26% to
3.4 million units; amount financed through FIF, ACC and TAFS grew by 39% to
Rp44tr; Komatsu units sold by UT totaled 5.400 units, an increase of 74%.

Challenges in 2011:

Minister of Finance Regulation (PMK) 241

Through this regulation, imports of raw materials and capital goods are subject
to import duty of 5%, up from 0% hsitorically. This regulation will reduce
company's regional competitiveness due to increasing input costs. Management
already sent a letter to industry minister to reconsider the regulation.

BBN (Bea Balik Nama) tax and Progressive Taxation

Implementation of increase in BBN (Bea Balik Nama) tax and Progressive
Taxation. Some areas that have implemented BBN tax increase such as
Surabaya, Maluku Utara, and Kalimantan start to experience a decline in
sales. But some areas which not implement this regulation still record an
increase in sales.

Restrictions on Fuels Subsidies

Based on experience in 2005, where the price of petrol rose to 100%, company'
sales decline 40% in the first 3 months, and eventually averaged 20%-30% full
year. However, management believes that the decline would not that big this
time around, due to an overall improved purchasing power in Indonesian. In
2005, Indonesia's per capita income was below USD2000, while current income
per capita is about USD3000.

2011 Capital Expenditure Plan:

Company plans to increase its capital expenditure from USD700mn to USD
1.1bn, which consist of USD200mn for parent company to expand its auto
distribution & service network and increase capacity, USD160mn for AALI,
USD120mn for Auto, USD500mn for UNTR, with the remaining USD120mn for
other subsidiaries. ASII is also conducting feasibility studies to for a possible
acquisition of companies in the mining sector.

  Paul Raymond Widjaja
Analyst

  paul.widjaja@trimegah.com
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PT Trimegah Securities Tbk
18thFl, Artha Graha Building

Jl. Jend. Sudirman Kav. 52-53
Jakarta 12190, INDONESIA

Tel : (6221) 515 2727 Fax : (6221) 515 4580

DISCLAIMER

This report has been prepared by PT Trimegah Securities Tbk on behalf of itself and its affiliated companies and is provided for information
purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy. This report has been
produced independently and the forecasts, opinions and expectations contained herein are entirely those of Trimegah Securities.

While all reasonable care has been taken to ensure that information contained herein is not untrue or misleading at the time of publication,
Trimegah Securities makes no representation as to its accuracy or completeness and it should not be relied upon as such. This report is provided
solely for the information of clients of Trimegah Securities who are expected to make their own investment decisions without reliance on this
report. Neither Trimegah Securities nor any officer or employee of Trimegah Securities accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents. Trimegah Securities and/or persons connected with it may have acted upon
or used the information herein contained, or the research or analysis on which it is based, before publication. Trimegah Securities may in future
participate in an offering of the company's equity securities.


