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TRIM Commodities Comments
Commodities after Japanese "Massive" Quake

A major 8.9 magnitude of earthquake followed by a deadly tsunami has hit
Sendai last Friday, concerns over the world's third largest economy and in
particular the implications to seaborne trade of commodities which Japanese
imports most amongst other nations. Economic loss assessments so far is
difficult and still mixed in direction. However, one trend is for sure, that
overall demand maybe weak in the ST, before recovering in the MT (2 economic
quarters and beyond).
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Thermal Coal: Eased Demand is Unlikely, Betting on Higher Demand due to
Nuclear Power Plant Shut-Down

Crude oil declined on Friday, 11th Mar'11, as market saw economy growth
hampered as well as demand on fuel in Japan. However, we don't see Japanese
thermal coal demand will decline after the earthquake, learning what has
happened in 1995 when major earthquake struck Kobe which caused USD120bn
in damages or equivalent to about 2.5% of Japanese GDP. We expect demand
on thermal coal remains resilient and even tends to be stronger due to the shut
down on nuclear reactors located in the Fukushima Area. It will take a long time
for a nuclear power plant to back in normal operation after being exploded,
creating a shortage of electricity supply. Japanese Government will optimize
its steam power plant to offset this power shortage, leading to a higher demand
on fuel (thermal coal, oil, and natural gas).

Source: Bloomberg, TRIM Research
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Base Metals and Coking Coal: Short Term Pressure Due to Halted Smelters

Several Japanese smelters has been suspended after temblor struck, some of those facilities
were damaged. As the world's second largest steel producers, the hampered production
will automatically cause the demand on metal ore and coking coal eased in the short term.
However, we don't see it as a significant issue that will create an imbalance on global
seaborne trade. Other countries smelter facility will ramp up their production to take over
supply disruption from Japan. Moreover, Japan reconstruction program expected to boost
steel demand thus raw material demand.

How These Impacted Indonesian Commodities Related Stocks?

Japan remains as the key country to our international trade, as it becomes Indonesian
number one export destination. Our exporters, especially commodities related goods,
currently are watching the development progress of the country.

ADRO (around 10% of its coal sold to Japan) told the local media that its coal delivery to
Japan was undisturbed by the earthquake. ANTM confirmed that they still haven't received
any cancellation from Japanese buyers yet, but the management admitted that there a
possibility for some postponements due to force majeure.

Special Report on UNTR: Meaningful Supply Risk

UNTR imports its large size heavy equipments and more than half of its engine and other spare
parts from Komatsu Japan. The rest are from Komatsu Thailand and Komatsu Indonesia. Due to
the recent 9.0 Sendai Quake, Komatsu principal has closed its Japanese factories for internal
assessments.

Management Update

The good news is that UNTR currently carry about 2 months of ready-to-sell inventory, this
should buy UNTR some time. The bad news however is that there is still no visibility as to
when Komatsu Japan will be put online again. Even if put online, would the current state
of infrastructure around Komatsu Japan affect supply chain?

We are cautious, and continue to report on further notice as soon as available.

Rank Country 2007 2008 2009

1 China 1,351.3 1,326.5 1,219.7

2 Japan 494.9 500.5 567.8

3 Russia 209.7 198.0 139.1

4 United States 120.2 118.7 87.5

5 India 72.4 68.5 59.9

Source: World Steel Association

World's Largest Steel Producers (mn tons)

Rank Country 2009 2010 Shares (%)

1 Japan 12.0 16.5 12.7

2 China 8.9 14.1 10.9

3 United States 10.5 13.3 10.3

4 India 7.4 9.9 7.6

5 Singapore 8.0 9.6 7.4

Source: Central Bureau of Statistics

Indonesian Non Oil-Gas Export Destination by Value

Rank Country Volume Shares

(mn tons) (%)

1 China 41.2 25.6

2 Japan 24.7 15.4

3 South Korea 19.1 11.9

4 India 16.8 10.5

5 Malaysia 10.7 6.7

Source: Department of Energy and Mineral Resources

Indonesian Coal Export Destination by Volume
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Source: Bloomberg, TRIM Research

AALI CPO Production YoY Comparison

AALI: CPO Production Continuous to Pick Up, Confirm Recovery??

Recovered production continue as company's CPO production reached 174,596 tons in 2M11,
rose 23.7% YoY, mainly derived from the rise in nucleus and plasma FFB production. FFB
production grew 18.4% YoY to reach 641,053 tons in 2M11, resulting a better FFB yield of
2.91ton/ha compared to 2.55ton/ha in 2M10.
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DISCLAIMER

This report has been prepared by PT Trimegah Securities Tbk on behalf of itself and its affiliated companies and is provided for information
purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy. This report has been
produced independently and the forecasts, opinions and expectations contained herein are entirely those of Trimegah Securities.

While all reasonable care has been taken to ensure that information contained herein is not untrue or misleading at the time of publication,
Trimegah Securities makes no representation as to its accuracy or completeness and it should not be relied upon as such. This report is provided
solely for the information of clients of Trimegah Securities who are expected to make their own investment decisions without reliance on this
report. Neither Trimegah Securities nor any officer or employee of Trimegah Securities accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents. Trimegah Securities and/or persons connected with it may have acted upon
or used the information herein contained, or the research or analysis on which it is based, before publication. Trimegah Securities may in future
participate in an offering of the company's equity securities.


