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December 22, 2011

TRIM Notes
ADHI: 2013 Turnaround Story

Removing Bad Debt…

ADHI currently is having the bad debt from Jakarta Monorail project and Doha City
Center, Qatar for Rp390bn. Due to the IFRS regulation; these bad debts will press
the net profit amount as they will allocate provision during FY11-12.

…Turnaround in FY13

Hence, after the net profit pressed for two years, removing the burden from the
bad debt, its net profit expected to increase 150% YoY to Rp500bn as a result of fully
reflected operational, without the bias from the bad debt expense.

Focus on EPC

The ADHI focus on EPC will gain for high revenue contract, especially on its oil and
gas segment. ADHI capability in doing a solely power plant project in Lampung will
be a benefits for its next contract bidding. Currently, ADHI will be doing the Pertamina
project in Gundih and RFCC Pertamina worth Rp3.5tr.

Grooming Property

In the near time, ADHI will focus on the property for its recurring income and bigger
margin compared to the construction. Hence they will precede the right issue ac-
counted for Rp800bn to Rp1tr for SCBD Sudirman prestigious project.

Valuation

ADHI plan for right issue and its pressing net profit could be the opportunity to
enter in FY12. ADHI currently traded at 5.7x forward PE, a discount to its peers at
9.4x forward PE.

Michele Gabriela
Equity Analyst

michele.gabriela@trimegah.com

Source: Company
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PT Trimegah Securities Tbk
18thFl, Artha Graha Building

Jl. Jend. Sudirman Kav. 52-53
Jakarta 12190, INDONESIA

Tel : (6221) 2924-9088 Fax : (6221) 2924-9163

DISCLAIMER

This report has been prepared by PT Trimegah Securities Tbk on behalf of itself and its affiliated companies and is provided for information
purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy. This report has been
produced independently and the forecasts, opinions and expectations contained herein are entirely those of Trimegah Securities.

While all reasonable care has been taken to ensure that information contained herein is not untrue or misleading at the time of publication,
Trimegah Securities makes no representation as to its accuracy or completeness and it should not be relied upon as such. This report is provided
solely for the information of clients of Trimegah Securities who are expected to make their own investment decisions without reliance on this
report. Neither Trimegah Securities nor any officer or employee of Trimegah Securities accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents. Trimegah Securities and/or persons connected with it may have acted upon
or used the information herein contained, or the research or analysis on which it is based, before publication. Trimegah Securities may in future
participate in an offering of the company's equity securities.


