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TRIM Notes

Special Notes on LCA Laws

Tuesday, 13th of Dec'11 was the submitted of report for formulation and synchroni-
zation team to working committee for LCA (Land Clearing Act) laws. Once it passed,
the expected infrastructure will deliver re-ratings. The next agenda for LCA laws is
on 15th-16th of Dec'11 in Paripurna meeting to be approved as Law.

No Downside Risk

We believe the current laggard on infrastructure stocks especially construction com-
panies is mainly due to the market price-in of laggard infrastructure in Indonesia. It
means there is no more big downside risk once LCA laws delayed as the market
already price in the news.

Choice of Fundamental Sound + Capture Java

For fundamental sound, we pick companies that are having the potential growth in
Java, supplying the prioritized Trans-Java toll roads need while at the same time
the internal condition is sounding.

a Construction: WIKA

For construction companies, we like WIKA for its solid balance sheet and
diversify business model, construction accounted 60% revenue and the con-
crete for 20% revenue. It also highly exposure toward road contracts, which
is likely to continue as LCA laws passed. For further notes, please read notes
on WIKA: Perfect Seat
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a Cement: SMGR and INTP

We like SMGR for its additional capacity to provide growth further in FY12.
50% of its plant located in Java and the Java new plant delivery could grab
back its losing market share during 2010-2011. SMGR as market leader for
cement companies unjustified getting a discount PE, hence we believe SMGR
could re-rate. For further notes, please read our notes on SMGR: A Path to
Grow.

INTP currently hold the lowest utilization rate and 86% of its plant located in
Java able to supply the growth in Java. For further information, read our
Yearbook 2012 view.
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Sentiment to Drive Re-rating

LCA sentiment could boost re-rating of the sector in the midst of LCA euphoria;
people will choose the cheap valuation, no matter what happens inside the com-

pany.
Construction companies currently traded at 9.7 x forward PE, WIKA at 11.5 x for-

ward PE, ADHI at 5.7 x forward PE, PTPP at 9.1 x forward PE, TOTL at 8.5x forward
PE. ADHI and PTPP could re-rate further but WIKA and TOTL on solid balance sheet.

Cement companies currently traded at 16.1 x PE, SMGR at discount for 15.6 X
forward PE, SMCB at 16.9 x forward PE, and INTP at 16.4 x forward PE. SMGR could
further re-rate as it long time undeserved to get discount.

JSMR is a defensive stock, traded at 20 x PE, first line to benefit from LCA laws as
it could fasten the revenue engine.

Laggard Construction Valuation Deserves Re-rating

Infrastructure companies traded at 16.3 x PE. The construction companies that still
laggard toward the whole infrastructure companies will continue to re-rating after
LCA law passed, and so with SMGR that currently still traded at discount. The next
agenda for LCA laws is on 15th-16th of Dec'11. Watch on.
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DISCLAIMER

This report has been prepared by PT Trimegah Securities Tbk on behalf of itself and its affiliated companies and is provided for information
purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy. This report has been
produced independently and the forecasts, opinions and expectations contained herein are entirely those of Trimegah Securities.

While all reasonable care has been taken to ensure that information contained herein is not untrue or misleading at the time of publication,
Trimegah Securities makes no representation as to its accuracy or completeness and it should not be relied upon as such. This report is provided
solely for the information of clients of Trimegah Securities who are expected to make their own investment decisions without reliance on this
report. Neither Trimegah Securities nor any officer or employee of Trimegah Securities accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents. Trimegah Securities and/or persons connected with it may have acted upon
or used the information herein contained, or the research or analysis on which it is based, before publication. Trimegah Securities may in future
participate in an offering of the company's equity securities.




