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February 8, 2011

TRIM Commodities Comments
Weatherman in Action!!

2010 had been a tough year for commodities supply, given the huge pressure
caused by a thing called weather. While our outlook on demand side remains
unchanged, it is the supply side that is being affected by the weather and hence,
the simplest way to predict the price movement at least for the next 3-6 months
is by forecasting the weather.

After surviving the worst flood in 50 years, Australia is still preparing for another
threat caused by weather. Last week's tropical cyclone Anthony (category 2) and
Yasi (category 5) are examples which again may disrupt the country's mining
supply. There is a possibility for another cyclone to come as Australian Bureau of
Meteorology expects above average of tropical cyclone activity to last until end
Jun'11. In another words, the chances for Queensland area of receiving above
than median rainfall between Feb'11 & Apr'11 are still high, between 60% and 75%.
This is the reason to remain positive for both thermal and coking coal prices.

Commodities Wrap: Weatherman in Action!!
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International Research Institute for Climate and Society (IRI) reported that as of

Region Chance of More Likely Number Long Term

Tropical Cyclone of Tropical Average Confidence

than Average Cyclone Number

Australian region 98.0% 20-22 12 High (46%)

Western region 93.0% 11-12 7 High (31%)

Northern region 67.0% 5 4 Low (3%)

Eastern region 87.0% 6-7 4 Moderate (21%)

Northwest WA 75.0% 7-8 6 Low (7%)

Source: Australian Berau of Meteorology

Seasonal Outlook for Tropical Cyclone

Source: Australian Bureau of Meteorology

Australia Rainfall Outlook
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International Research Institute for Climate and Society (IRI) reported that as of mid-January,
moderate-to-strong La Niña conditions still continue to persist in the tropical Pacific and expect
the condition to linger till at least until Apr'11 (1 month longer than our Yearbook's view) before
returning to neutral conditions from May'11-Jul'11. This is further positive for soft commodities
price rises.

Source: International Research Institute of Climate and Society
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Metals: Shining on Manufacturing Data

Last week had been a great week for base metals after positive manufacturing data in US, EU,
and CN bolstered confidence that demand for base metals will increase along with global industrial
recovery. As such, US ISM Manufacturing jumped to 60.8, grow at the fastest pace since May
2004. In EU, a gauge manufacturing index also rose to 57.3 accelerating to the fastest pace in 9
months. While in China, PMI is at 52.9 or lower than Bloomberg estimate, but exceeding 50
points, showing that economy is on expansion instead of contraction. Copper rose 2.9% WoW to
hit a new high record of USD10,088/ton. Tin also continue to hit its all time high at USD31,300/
ton, jumping 4.0% WoW. Nickel experienced the most gain with 4.9% WoW, to reach its 33
months peak of USD28,685/ton.

Soft Commodities: Price Rally, Speculation on USDA Report

Corn, wheat, and soybean are rally during the week, with WoW increase of 2.9%, 1.5%, and 1.5%
respectively amid to speculation that US Government report, which will be released on 9th Feb'11,
will show global stockpiles declined before the 2011 harvest due to increasing demand and tight
supply. US Government through its Department of Agriculture (USDA) released its monthly report
on every 2nd week of the month, showing the most update forecast on global agriculture demand,
supply, and ending usage. Because of unfriendly weather, global inventory of corn, wheat, and
soybean has gradually declined compared to previous years, driving the price higher in recent
months. Further cut on ending stock forecast by USDA this month expected to push prices higher.

Source: Bloomberg

Manufacturing Data vs. London Metal Exchange Index
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Corn Inventory + Stock/Usage Ratio Wheat Inventory + Stock/Usage Ratio
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Coal: Richard Bay Coal Shipments Fall in Jan'11

Not just Australian who faced a huge challenge on its coal mine, another world largest coal
supplier, South Africa, also had problems with its coal supply after heavy rains disrupted rail
operations and caused derailments. Richards Bay Coal Terminal, Africa's largest export facility
for the fuel, shipped "only" around 4.39mn tons of coal during Jan'11, declined 28.7% MoM, 9.8%
lower than the same period last year, and 17% below 2010 average of monthly shipment.
Moreover, until the end of Jan'11, the port "only" had 1.76mn tons of stock pile, it was 100k tons
higher than Dec'10 reading, but still at the low level if we compared with 2.7mn tons of stockpile
in Jan'10 and 3.13mn tons of 2010 average.

South Africa declared 28 municipalities across seven of its nine provinces disaster areas last
month with most of the country receiving almost double its normal rainfall. It is important to
always keep an eye on Richard Bay as most of the port shipments are intended for Asian customers
since 2009. The Asian hunger for coal is currently facing supply disruptions on its two big suppliers,
Australia and South Africa.

Source: Bloomberg

Soybean Inventory + Stock/Usage Ratio
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Richard Bay Operational Statistic
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DISCLAIMER

This report has been prepared by PT Trimegah Securities Tbk on behalf of itself and its affiliated companies and is provided for information
purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy. This report has been
produced independently and the forecasts, opinions and expectations contained herein are entirely those of Trimegah Securities.

While all reasonable care has been taken to ensure that information contained herein is not untrue or misleading at the time of publication,
Trimegah Securities makes no representation as to its accuracy or completeness and it should not be relied upon as such. This report is provided
solely for the information of clients of Trimegah Securities who are expected to make their own investment decisions without reliance on this
report. Neither Trimegah Securities nor any officer or employee of Trimegah Securities accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents. Trimegah Securities and/or persons connected with it may have acted upon
or used the information herein contained, or the research or analysis on which it is based, before publication. Trimegah Securities may in future
participate in an offering of the company's equity securities.


