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June 10, 2011

TRIM Notes
BBKP: Improving Profitability, Cheap Valuation

BBKP currently traded at 1.5x 2011 BEst PBV. We see re-rating potential considering
(1) improving NIM and ROE potential post rights issue (2) new potential strategic
partnership (3) management creativity

Improving NIM and ROE

On 1Q11, BBKP NIM down by 50bps QoQ to 4.3%, while ROE stood at 17% post-rights
issue. NIM and ROE compression are caused by (1) Bulog cyclical loans payment
which drove down its LDR to 58% vs. 72% on 4Q10 (2) larger capital base post rights
issue (3) 6% QoQ funding growth. The number should move in the opposite direc-
tion, as fresh funding and capital now provide more room for loans expansion for
BBKP. We expect NIM to improve to 4.8% on 2Q11 as we expect the LDR back to
~70%. ROE should follow the path, as larger capital base will support the manage-
ment strategy to exploit micro loans potential. Micro loans, which yield 16%, should
improve current asset yield that stood at 10%.

New Potential Strategic Partnership

BBKP new strategic partnership with Taspen and Jamsostek will provide new busi-
ness potential for its future growth. BBKP will provide loans for Taspen members
and mortgage loans for Jamsostek members. Both institutions provide large poten-
tial with 2.5mn members of Taspen and 24mn members of Jamsostek. Both ex-
pected to deliver Rp6tr loans, which yielded 16% for Taspen and 9% for Jamsostek.
Lower yielding Jamsostek loans should not raise any margin squeeze concern, as
government will provide the funding source with 4% CoF.

Quality Management

We like the management creativity, as banking is people business at its core. BBKP
currently servicing 14mn of PLN customers, represent 50% market share, for its
electricity payment center. BBKP also act as an exclusive payment center for
Pertamina gas station, along with 4 other big banks. Such creativity allowed BBKP to
have 45% CASA ratio, 5.6% avg. CoF, and 20% fee based income proportion, one of
the best on medium sized banks with improving trend.

Hanel Topada Era Tania
Analyst

  hanel.tania@trimegah.com

Source: Company, TRIM Research
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Valuation

In our PBV/ROE model compared to medium sized banks, BBKP consistently traded at lowest
multiples compared to its peers. The company deserves higher multiples, considering its
prospect and improving fundamentals.

Source: Company, TRIM Research
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PT Trimegah Securities Tbk
18thFl, Artha Graha Building

Jl. Jend. Sudirman Kav. 52-53
Jakarta 12190, INDONESIA

Tel : (6221) 2924-9088 Fax : (6221) 2924-9163

DISCLAIMER

This report has been prepared by PT Trimegah Securities Tbk on behalf of itself and its affiliated companies and is provided for information
purposes only. Under no circumstances is it to be used or considered as an offer to sell, or a solicitation of any offer to buy. This report has been
produced independently and the forecasts, opinions and expectations contained herein are entirely those of Trimegah Securities.

While all reasonable care has been taken to ensure that information contained herein is not untrue or misleading at the time of publication,
Trimegah Securities makes no representation as to its accuracy or completeness and it should not be relied upon as such. This report is provided
solely for the information of clients of Trimegah Securities who are expected to make their own investment decisions without reliance on this
report. Neither Trimegah Securities nor any officer or employee of Trimegah Securities accept any liability whatsoever for any direct or
consequential loss arising from any use of this report or its contents. Trimegah Securities and/or persons connected with it may have acted upon
or used the information herein contained, or the research or analysis on which it is based, before publication. Trimegah Securities may in future
participate in an offering of the company's equity securities.


