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JClI 4,578.2
TRIM Highlight Change : 0.70%
PLENTY TO DIGEST TODAY. WE HAVE GOT A NEW REPORT LOOKING AT  Transaction Volume (m) : 7.074.6
WHICH BANK THAT MAY SEE EARNINGS UP/DOWNGRADES (DETAILS BELOW). Transaction Value (Rpbn) : 6,439.3
NEGATIVE NEWS ON CONSTRUCTION SECTOR AS A WHOLE AND PGAS (MORE Mkt Cap (Rptr) : 4,495.8
TALK ON OPEN ACCESS). DO NOT MISS OUR QUICK SURVEY ON LCGC CAR: Market P/E (x) : 16.0
IMAS’ DATSUN GO VS. ASTRA'S TOYOTA AGYA. Market Div. Yield (%) : 2.0
Technical Market View Global Indices
Yesterday, Jakarta Composite Index (JCI) up 31.6 points or 0.7% and closed at 4,578.2.
The transaction values on regular market reached Rp5.1tr with 162 stocks advanced, Chg (%)
104 stocks declined, and 116 stocks remained unchanged. Foreign investors booked net Dow Jones 15,392.2 74 -0.0
sell of Rp36bn allowing YTD’13 net sell amounting to Rp11.1tr. The JCI increase was Nasdaq 3,920.0 5.8 0.1
driven by consumer goods sector (+2.7%), property sector (+1.7%), and trading service Nikkei 14,693.6 1320 0.9
sector (+0.8%). After increasing in four days to 4,578 level, JCI formed a white Marubozu ST Times 3,195.8 29 01
chandle. Today JCI is expected to decrease within the range of 4,484-4,625 FTSE 6,654.2 31.6 0.5
Hang Seng 23,438.2 981 04

New Research Report

Mid earning season report card: BBNI and BTPN result was ahead the streets, while .
BDMN was inline. We estimate other banks to report positive report in weeks ahead with ~ Reksa Dana Trimegah Asset Management
BBTN to report dissapointing earnings.

Produk Oct 21, 2013 % Chg
Trim Kapital 7,680.7 0.71 54.3
' DI Trim Kapital + 2,816.9 0.67 18.6
Traders PICKS Trim Syariah SHM 1,413.7 0.93 131
i . Tram Consumption + 1,207.3 1.05 12.6
Stock Price Rec Detail Trim Komb 2 1,684.9 0.54 9.0
GGRM 36,650 Buy GGRM remains on a short term bullish pattern with the 1M Syariah B 20262 069 139
. . . . Trim Dana Stabil 2,017.7 0.18 3.6
potensial upside to reach its 37,800 resistance level. )
) . Trim Dana Tetap 2 1,616.4 0.19 3.1
GGRM support-resistance level for today is 35,800- Tram PDPT USD 10 066 0.0
37,800 Tram Reguler INC 990.5 0.28 238
PGAS 5,450 Buy PGAS is a short term bullish. With positive signal from Tram Strategic Fund  1,069.4 1.06 11.2
MACD and Stochastic we expect PGAS to strengthen Trim Kas 2 1,042.1  0.04 0.4
today within the range of 5.300-5.600 Please contact Trimegah Asset Management
KLBF 1,370 Buy Increasing volumes and positive signal from MACD

indicate today’s potential upside with support and Dual Listing (NYSE)
resistance levels of 1,330-1,410
BBCA 10,700 Buy BBCA formed a long white chandle yesterday. BBCA Chg (%)
would create a potensial upside today, in our view. TLKM 40.8 11,0565 -0.61 15
MACD indicator formed golden cross, our view that
BBCA would break its 11,100. We expect the stock to
be traded between the range of 10,300-11,100 for today. FX and Interest Rates
SMGR 14,500 Sell With the last four days fast increase, SMGR is
Overbought, in our view. We expect a technical Name Chg (%)
correction for the stock today within the trading range of USD IDR 10,853 (51.0) -0.5
13,800-14,950 10 yr Indo Govr bond 7.46 0.00 0.0
BDMN 4,175 Sell With low probability of a technical rebound in the near
term, BDMN is a Sell with today’s range at 4,050-4,250
GJTL 2,450 SOS GJTL formed a double top and overbought. Stochastic
oscillator formed a dead cross. We expect downward
movement for today in the range of 2,275-2,525

The views expressed above are based on technical analysis (short-term)
and do not reflect the fundamental value of the stock.
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News of the Day

BBTN: To lower LDR

BBTN'’s President Director Maryono stated that the Bank is aiming
to lower its LDR to respond to Bl’s policy on LDR linked minimum
reserve requirement, which has gone up from 100% maximum to
92%. The Bank will achieve this by increasing deposit and reducing
loan growth. As of Sept'13, loan grew 25.4% YoY to Rp92tr, and he
stated that the Bank is aiming to lower loan growth to 22%-23% in
year end 2013. Source: investor.co.id

Comment:

Negative news. As of Aug’13, the Bank’s LDR reached 110% with
loan reaching Rp87tr, growing 25.2% YoY. However, the bank
will not be penalized with higher reserve requirement as its CAR
is currently at 16%, above the minimum threshold of 14%. We are
reviewing our earnings estimate and recommendation for BBTN.
Our last call for the Bank is BUY.

Pertagas ready to do ‘Open Access’

Pertagas CEO Hendra Jaya claims the company has no reservation
against government’s drive for open access of its pipelines.
Pertagas is ready for open access regime, which is expected to start
this month. In fact, many of Pertagas’ pipelines are already open to
any user. Meanwhile, PGAS still questions open access regulation
and how it will be implemented.

Comment:

While the details on open access regulation are not out yet, there
has been plenty of talks about it recently and may put negative
pressure on PGAS. Pertagas CEO’s comments certainly add to that
pressure as PGAS’ defense so far is that ‘open access’ is technically
difficult to implement, costly, and unfair.

WIKA: New contract as Sep represented 61.7% of FY13
target

WIKA booked new contract as Sep’13 of Rp12.8tr, representing
61.7% of FY13 target of Rp20.8tr (+21.2% YoY). Hence, order
book as Sep’13 reached Rp30.9tr supported by carry over contract
of Rp18.1tr (+9.2% YoY). The new contract has included Jakarta
MRT project, which WIKA consortium has won 4 packages worth of
Rp3.9tr out of 8 packages offered. Meanwhile, Wika Beton plans to
issue medium term notes (MTN) totaling Rp400bn in 4Q13, which
will be used for expansion. Wika Beton has purchased a 9ha of land
in South Sulawesi worth Rp36bn for a new plant. Currently, Wika
Beton operates 8 plans with production capacity totaling 2.0 mn ton/
year. Source: Investor Daily and Bisnis Indonesia

Comment:

Negative news. New contract obtained in 1H13 has reached Rp9.0tr
hence, new contract obtained in 3Q reached Rp3.8tr, slowing from
2Q (Rp4.4tr). Thus, new contract that must be obtained during 4Q
reach Rp8.0tr, which most likely will be missed. However, we are
waiting for 9M13 results, which will be released in the end of Oct’13,
to review our forecast and recommendation. Currently, WIKA is
traded at PER13-14 of 21.9x — 17.1x. Note however, that WIKA’s
order book is still better relative to other construction companies,
i.e. ADHI (48% of FY13 target), Waskita (52%), with the exception
of PTPP (62%).

PT Trimegah Securities Tbk - Research Division

IMAS: Subsidiary to conduct IPO

IMAS’ subsidiary, PT Indomobil Multi Jasa is set to conduct IPO
before year-end 2013. The Company which focuses in financing and
leasing of motor vehicles was previously applying for preliminary
agreement from IDX on 26th Aug’13. Source: Bisnis Indonesia
Comment:

Positive implication for IMAS. No further information is disclosed
for the IPO plan. On the outset, the financing subsidiary’s IPO plan
implies Indomobil management’s optimism on its car sales. We did
a quick survey of six analysts we have in the room this morning.
Result: 5 like Datsun better and only 1 analyst thinks he/she may
buy Agya (Toyota’s version of LCGC car). Watch out Astral

ENRG: Secures USD61.95mn loans

ENRG has obtained a USD61.95mn worth of loans (Rp700bn) from
PST Finance Ltd, which will be used to finance the acquisition of
exploration concession contract as well as the oil and gas production
and of Buzi EPCC blocks in Mozambique (the acquisition cost is
USD175mn, the remaining cost will be financed by using internal
cash). To support the transaction, the Company pledged all shares,
in which it directly or indirectly holds in its subsidiary, Energi Mega
Pratama Inc. Source: Bisnis Indonesia

Comment:

Only for the braves. This follows last Friday’s news of ENRG
acquiring an oil and gas block in Mozambique. ENRG has dropped
5% since the news came out on Friday and has fallen 40% from this
year’s high at end of May. Given how much it has fallen from its high,
there could be a minor rebound but medium and long-term outlook
remain questionable. We think the investment in Mozambique is
negative for two reasons: 1) It is a clear departure from ENRG’s
strategy of investing in Indonesian oil and gas blocks, 2) Bakrie
group companies have not had a good track record investing
overseas, i.e. BUMI’s investment in oil and gas block in New Jersey.
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Statistics
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Moving Avg 20day 4,455.4 Mkt Cap (Rptr) 4,495.8 us
Moving Avg 50day 4,373.6  Market P/E (x) 16.0 Dow Jones Industrial 15,392.2 -7.45 -0.05 17.46
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Date Time Country Event Period Survey Actual Prior
21-Oct-13 us Existing Home Sales (USD Mn) Sep 5.3 5.29 5.39
us Existing Home Sales MoM (%) Sep -3.28 -1.86
UK Rightmove House Prices MoM (%) Oct - 2.8 -1.5
UK Rightmove House Prices YoY (%) Oct -- 3.8 4.5
GE PPI MoM (%) Sep 0.1 0.3 -0.1
GE PPI YoY (%) Sep - -0.5 -0.5
HK CPI Composite YoY (%) Sep 4.4 4.6 4.5
JN Exports YoY (%) Sep - 11.5 14.6
JN Imports YoY (%) Sep - 16.5 16
JN All Industry Activity Index MoM (%) Aug 0.2 0.3 0.4
JN Supermarket Sales YoY (%) Sep - 0.4 0.1
JN Leading Index ClI Aug -- 106.8 107.9
JN Convenience Store Sales YoY (%) Sep -- -1.6 -1.4
22-Oct-13 us Unemployment Rate (%) Sep 7.3 - 7.3
us Construction Spending MoM (%) Aug 0.4 - 0.6
us Wholesale Inventories MoM (%) Aug 0.3 - 0.1
us Retail Sales Advance MoM (%) Sep 0.1 - 0.2
us Factory Orders (%) Aug 0.3 - 2.4
us Trade Balance (USD Bn) Aug 39.5 -- 39.1
us Business Inventories (%) Aug 0.3 -- 0.4
us Building Permits MoM (%) Sep 1.0 - -3.8
us Housing Starts MoM (%) Sep 2.1 -- 0.9
us Building Permits (000's) Sep 935 - 918
us Housing Starts (000's) Sep 910 -- 891
us Monthly Budget Statement (USD Bn) Sep 67.0 - 75.2
us Leading Index (%) Sep 0.6 - 0.7
us Wholesale Trade Sales MoM (%) Aug 0.3 - 0.1
23-Oct-13 us MBA Mortgage Applications (%) 18-Oct - -- 0.3
us Import Price Index MoM (%) Sep 0.2 - 0.0
us Import Price Index YoY (%) Sep -1.0 -- -0.4
us House Price Index MoM (%) Aug 0.0 - 0.0
EC Consumer Confidence (%) Oct A -14.5 -- -14.9
24-Oct-13 us Initial Jobless Claims (000's) 19-Oct 340000 -- 358000
us Continuing Claims (000's) 12-Oct 2877000 - 2859000
us New Home Sales (000's) Sep 425000 -- 421000
us New Home Sales MoM (%) Sep 1.0 - 7.9
EC PMI Manufacturing Oct A 51.4 - 51.1
EC PMI Services Oct A 52.2 - 52.2
EC PMI Composite Oct A 52.4 -- 52.2
GE PMI Manufacturing Oct A 51.4 - 51.1
GE PMI Services Oct A 538.7 - 53.7
CH HSBC/Markit Flash Mfg PMI Oct 50.4 - 50.2
HK Exports YoY (%) Sep -3.0 - -1.3
HK Imports YoY (%) Sep -2.0 -- -0.2
HK Trade Balance (HKD Bn) Sep -46.3 - -39.6
25-Oct-13 us Durable Goods Orders (%) Sep 2.0 -- 0.1
us Durables Ex Transportation (%) Sep 0.5 - -0.1
us Univ. of Michigan Confidence Oct F 75 - 75.2
UK GDP QoQ (%) 3QA 0.8 - 0.7
UK GDP YoY (%) 3QA 1.5 - 1.3
UK Index of Services MoM (%) Aug 0.4 - 0.2
JN Natl CPI YoY (%) Sep 0.9 - 0.9
JN Tokyo CPI YoY (%) Oct 0.5 - 0.5
28-Oct-13 us Industrial Production MoM (%) Sep 0.4 -- 0.4
us Pending Home Sales MoM (%) Sep - - -1.6
us Pending Home Sales YoY (%) Sep - - 2.9
UK Hometrack Housing Survey MoM (%) Oct - - 0.5
UK Hometrack Housing Survey YoY (%) Oct - - 2.4
GE Retail Sales MoM (%) Sep - -- 0.5
GE Retail Sales YoY (%) Sep - - 0.3
GE Import Price Index MoM (%) Sep 0.2 -- 0.1
GE Import Price Index YoY (%) Sep -3.1 - -3.4
CH Industrial Profits YTD YoY (%) Sep -- -- 12.8
CH Leading Index Sep - - 99.9
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